
Choose Financial 
Goals 
 Identify and prioritize your financial goals 
 Explain how your goals might affect your 
family and community 



What Can I do with my 
Income? 

  Your income gives you the power to buy 
things 
 Cars, Stereos, Clothes 
  Vacations 
  Education 
 Retirement 
  Activities 
 Homes, food, utilities etc. 



What is a Budget? 

  A Budget is a plan for dividing up your 
income among spending and saving 
options 
  Based on Goals 
 Helps you achieve more of what is important 

to you 



Short-Term Goals 

  Short Term Goals are things you hope to 
achieve in the next year or two. 
 Can be achieved quickly with limited 

planning 
 Can be steps to achieving larger goals 
 May not have that great of an overall impact 

on your life. 



Sample Short Term Goals 

  New Television 
  Prom Dress 
  Visit Friends 



Long-Term Goals 

  Long-Term Goals are things you hope to 
achieve in more than a year or two. 
 Most long-term goals have a major impact 

on your life. 
 Example:  Education completion, own a home, 

raise a family, prepare for retirement 
 Generally requires managing your money 

now to achieve your goal in the future 
 Budgeting helps plan spending/saving to achieve 

long-term goals. 
 
 



Short-Term Goals Lead to 
Long-Term Goals 

  If you want to achieve long-term goals, it 
is necessary to set and follow related 
short-term goals. 
  Short-term goals are steps to achieving long-

term goals. 



Short-Term Goals Lead to 
Long-Term Goals 

  Example:  You want to graduate from 
College (long-term goal) 
  Short-Term Goal 

 Save $50 per week from part-time job for college 
expenses. 

 Means not buying something now so you can 
meet short term goal. (opportunity cost) 

 Meeting short term goal allows you to accomplish 
long-term goal 

   



Prioritizing Your Goals 

  Budgeting Requires Trade-Offs 
  You don’t have to save everything you earn 
  You don’t have to spend everything you earn 
  Both Spending and Saving have value 

  Rank your goals as to what is most 
important to you (Prioritize) 
  Focus on what is most important 



Your Goals Affect Others 

  Almost every decision you make will 
affect other people 

  Consider others goals as well as your 
own 



Your Family and  
Your Goals 

  Your Current Family— 
  Parents may help you achieve some goals 

(such as college education) 
 This may affect their goals 

  Delayed retirement/vacation/purchases 
  Increased debt 

  Your Future Family   



Your Family and  
Your Goals 

  Your Future Family— 
  80% will be married by age 25 
 Decisions you make now can affect your 

future partner/family 
 Debt—gives up future spending  



Your Community and 
Your Goals 

  People who are successful in their 
personal lives contribute to the welfare of 
their community. 
 Career provides services to community 
  Your Income supports your community with 

your purchases 
 Home, goods & services, provides jobs for others 



Activity 

  Make a list of three short-term goals 
  Make a list of three long-term goals 
  Prioritize your goals 
  Describe how your short-term goals will 

help you achieve your long term goals 
  Describe how achieving your goals will 

benefit others 


